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RIDER REQUEST

Member Name:  Trey Martinez Fischer
Affected Agency: Legislative Budget Board

Purpose:

The concept of adjusting education funding for variations in cost began in a 1984 special session
with the creation of the Price Differential Index. The State Board of Education (SBOE) was
directed to create a replacement for this temporary index and undertook this in 1987, but the
study was moved to the Legislative Education Board (LEB) and the Legislative Budget Board
(LBB) in 1989. The Foundation School Fund Budget Committee adopted rules based on research
by LEB and LBB in 1991.

The current CEI attempts to adjust for varying economic conditions across the state, based
mainly on the size of the district, the teacher salaries of neighboring districts, and the percentage
of low-income students in the district in 1989-1990. The index has not been updated since that
time.

Amount Requested (if applicable): Click here to enter text.
Method of Finance (if applicable): Click here to enter text.

Rider Language:

Study on Cost of Education Adjustment. It is the intent of the legislature that the Legislative
Budget Board, using funds appropriated by this Act, shall conduct a study on the cost of
education index adjustment contained in Chapter 203, Title 19, Texas Administrative Code. The
study must be based on the most recent information available regarding costs incurred by school
districts throughout the state and must propose a formula for the calculation of each public
school district ’s cost of education index that may be used by the Texas Education Agency in
determining each district ’s state aid for the 2016-2017 school year and subsequent school years.
The Legislative Budget Board shall issue recommendations arising from the study to the
legislature, the governor, and the lieutenant governor not later than January 1, 2017.

If you have any questions regarding this form, please contact the House Appropriations
Committee Office at (512) 463-1091



By: Rep. Howard

Legislative Budget Board
Proposed Rider
Long Term Revenue and Cost Drivers Report

Prepared by LBB Staff, 3/5/2015

Overview
Prepare a rider which directs the Legislative Budget Board to deliver a report on long term

revenue and cost drivers for the state budget.

Required Action
On page X-3 of the bill pattern for the House of Representatives, add the following new rider:

Long Term Revenue and Cost Drivers Report. The LBB shall deliver a report on
long term revenue and cost drivers for the state budget to the Eighty-fourth
Legislature. Information in the report will cover the ten fiscal years beginning
September 1, 2017 and ending August 31, 2027. The LBB will consult with the State
Demographer and the Comptroller of Public Accounts to produce a report that
summarizes the impacts of forecasted state economic and demographic growth on
state finances for each article of the General Appropriations Act.



